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KPMG: Top Geopolitical RisKS (ubishedmarch 1, 2025)




Risks in Geopolitics 2022 -2025




Global Risks World Economic Forum, Jan 2025

FIGURE C | Global risks ranked by severity over the short and long term

"Please estimate the likely impact (severity) of the following risks over a 2-year and 10-year period.”
Risk categories 2 years 10 years
Economic 1 Misinformation and disinformation ] Extreme weather events
I Environmental 2 = ; T <. . . A :
2 Extrerne weather events S Biodiversity loss and ecosystem collapse
| Geopolitical
- 3 State-based armed conflict 3 Critical change to Earth systems
l Socetal
I Technol 4 Societal polarization 4" Natural resource shortages
echnological
5 Cyber espionage and warfare s Misinformation and disinformation
B! Pollution . Adverse outcomes of Al tech
7 inequality 7 inequality
8 Involuntary migration or displacement 8" Societal polarization
g! Geoeconomic confrontation Bl Cyber espionage and warfare
10! Erosion of human rights and/or civic freedoms 10Y Pollution

Source

World Economic Forum Global Risks

Perception Survey 2024-2025 Source: https://reports.weforum.org/docs/WEF_Global_Risks Report_2025.pdf




Global Risks World Economic FOrum uishedsan 2025

10 years

Extreme weather events

Extreme weather events Biodiversity loss and ecosystem collapse

Cl State-based armed conflict S Critical change to Earth systems
: Societal polarization 4 Natural resource shortages

4
5 Cyber espionage and warfare 55 Misinformation and disinformation
N Pollution 6 Adverse outcomes of Al technol

o0

8! involuntary migration or displacement Societal polarization

9 Geoeconomic confrontation < Cyber espionage and warfare

Erosion of human rights and/or civic freedoms IR Follution

7 iInequality 7 Inequality

Source: https://reports.weforum.org/docs/WEF _Global Risks Report 2025.pdf




Democracies decline ....

NUMBER OF COUNTRIES DEMOCRATIZING NUMBER OF COUNTRIES AUTOCRATIZING

18

COUNTRIES

2003 2023 2003 2023

Source: V-DEM: Varieties of Democracy, Copenhagen, Denmark



... Autocracies establish grounds

FIGURE 4. REGIME TYPES BY NUMBER OF COUNTRIES,

1974-2024
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Autocracies host 72% of all people .sr%..203

FIGURE 5. REGIME TYPES BY SHARE OF WORLD POPULATION,
1974-2024'
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Top autocraziers include EU countries

FIGURE 14.TOP 10 STAND-ALONE AUTOCRATIZERS, 2024
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Migration

results, various scenarios were calculated up to 2030. The conclusion: even in the event of a positive
economic development scenario in Africa and the Middle East, around 2.9 million people from these
regions will arrive in Europe within the next ten years. If immigration policies are relaxed, this figure
million. "However, to conclude from this that we should continue to build Fortress
mistake", says Landesmann, referring to the study.

Are billions of EU funds sent to

_ - refuneac really mal(ing a diffe
j intensified climate change in the countries of origin, we expect almost 4 million migrants

- regardless of how restrictive we make immigration in the EU", states wiiw economist Isilda Mara.

The Vienna Institute for International Economic Studies

Mexico’s ongoing efforts to block migration, which have st
considerably so far in 2024, continue to contribute to lower |

migrant encounters at the U.S.-Mexico border.



ZEW Index German Outlook

ZEW-Index
Zoom last 2 years since 1991 from 6 May 2021 till 14 Oct 2025 =
— ZEW Indicator of Economic Sentiment Germany, balances
- Economic Situation Germany, balances
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Source: Press Release: ZEW Indicator Stabilises While Economic Situation Continues to Deteriorate | ZEW



https://www.zew.de/en/press/latest-press-releases/zew-indicator-stabilises-while-economic-situation-continues-to-deteriorate

I Germany is no longer the engine

Eurozone: Industrial production (excl. construction)
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Macro Data: PMI ... 205

Global manufacturing PMI
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business
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World shifting to strong BRICS

BRICS VS G7:
CONTRIBUTION TO WORLD
BRICS+ Is Forecast to Dominate the World’s GDP ECONOMIC GROWTH (2024-2029)
Share for each block, historical and forecast 44.3%
7/ G7 / BRICS ./ BRICS+ Saudi Arabia, Argentina, Iran, Egypt, Ethiopia and UAE B UAE (7%
50% Eaypt 15% ~Ethlopla 0.4%

~-South Atrica 0.3%

With BRICS+ 40
FORECAST 8
20.1%
ot
20 e Japan 8%
France 1.4%
UK 1.5%
—— = Indla Germany 1.7%
10 .Ei 14.2%
1 1 T I 1
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Russia 1.8%
Source: Bloomberg Economics analysis using International Monetary Fund data Brazil 1.8%
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EU Competitive Compass will be a challenge

COMPETITIVENESS COMPASS

Closing the
Decarbonisation and innovation gap
competitiveness

Reducing excessive
dependencies and
increasing security

Simplification:

Single | _»

Market
Coordination

Financing .

competitiveness  Skills & quality jobs

Compass agreed to strengthen
EU position

We will succeed

Source: European Commission, Jan 29, 2025



Worldwide Trade Barriers
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Worldwide Trade Barriers 2009-2023
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I Lewis Model: People make the difference, so stay aware

Hispanic America,
Argentina, Mexico

Brazil,
Chile

N Sub-Saharan Africa P r Of. RI C h a.r d D .
SaudiArabia, L eW I S

Arab Countries

Italy, Portugal, Spain
Greece,Malta, Cyprus

Russia, Slovakia, .
Croatia ‘

warm,
- emotional, )
\ loquacious, impulsive

France, Poland,
Hungary, Lithuania

Bulgaria,

) Turkoy, Jan Born in UK 1930,

communication
consultant, writer,
polyglot and social

Belgium, Israel India
_Indonesia, Malaysia

Australia, Denmark ;
Philippines

Ireland

Austria, Czech Republic, «
Netherlands, Norway, |
Slovenia

USA

theorist.

. Korea
Thailand

| factual courteous, amiable,
d co0k aT i accommodating,
FLRIVG. aTTols compromiser, good listener

S Founder Berlitz

Schools in various
countries.

Germany, ’
Switzerland, Vietnam

Luxembourg

Sweden, Finland, Canada Singapore Taiwan, Japan
Latvia  Estonia Hong Kong

U.K.
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